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NET   EXPORTS   or  WHEAT.  WITH   KANSAS  CiTV   PRICES  AGAIN 

BELOW  Liverpool  prices,  are  now  in  prospect  for  the 
1937-38  MARKETING  season.     Short  crops  and  relatively 

HIGH    PRICES    IN    THE    UniTEO    STATES    IN    THE    PAST    FEW  YEARS 
HAVE    RESULTED    IN    IMPORTS    OF    HARD    RED    SPRING    AND  OURUM 
WHEAT    EXCEEDING    EXPORTS    OF    OTHER    WHEAT    AND    FLOUR.  WITH 
SMALL    WORLD    STOCKS    THIS    YEAR    THE    UNITED    STATES  EXPORT 
SURPLUS    MAY    BE    READILY    \8S0RBe0    IN    WORLD  MARKETS. 
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DOf.ffiSTIO  DEhOlTD 


There  was  little  net  change  during  the  past  month  in  the  factors 
affecting  the  current  consumer  demand  for  farm  products  in  the  United 
States.    Relatively  small  changes  are  in  prospect  in  the  near  future.  Prices 
of  agricultural  commodities  which  are  traded  extensively  on  the  futures 
markets  generally  held  up  well  in  view  of  the  recent  general  declines  in 
world  prices  of  industrial  commodities  and  changes  in  speculative  sentiment. 

The  rate  of  increase  in  industrial  production  which  has  characterizeil 
the^ period  since  laot  summer  seems  to  have  definitely  slackened.  However, 
unbilled  orders  in  many  industries  and  the  current  strong  consuner  demand 
for  most  types  of  goods  seem  to  preclude  any  material  recession  in  "business 
during  the  immediate  future. 

The  apparent  failure  of  the  marked  upswing  in  business  to  continue 
beyond  the  first  quarter  of  1937  may  be  assigned  to  several  factors. 
Among  these  is  the  fact  that  the  upsv/ing  was  based  to  a  considerable 
extent  on  increased  forward  buying  in  anticipation  of  possible  later 
difiiculties  in  obtaining  supplies  and  a  continued  upward  price  trend. 
Under  some  circumstances,  the  increased  general  purchasing  power  v/hich 
accontpanies  the  greater  activity  generated  by  advance  buying  may  be 
sufficient  to  absorb  the  larger  output  as  it  appears  in  the  form  of 
finished  .^oods.     This  is  true  as  a  general  principle  during  upswings  in 
the  business  cycle,  ,-nd  the  conclusion  that  recessions  mur-t  ::ollow  activity 
of  this  nature  is  haraly  Justified.     If,  however,  yemispe'-..xlative  buying 
of  this  nature  is  c.-^^^ried  too  far,  and  particularly  if  it  is  concentrated 
m  lines  in  which  f  L  -.-l  consumption  cannot  be  easily  stepped  up,  the 
result  is  a  slov/inf-;  down  of  the  affected  industries  until  consumption  can 
catch  up  with  production, 

Aiiother  reason  why  the  m.arkod  upswing  in  business  which  began  late 
last  summer  apparently  is  not  continuing  is  the  fact  that  ro-jch  of  the  in- 
crease was  in  lines  of  activity  in  which  there  sezmv  to  be  least  room  for 
substantial  additional  output  in  the  near  future.    As  was  pointed  out  in 
the  April  issue  of  this  report,  some  lines  showing  zho  greatest  recent  im- 
provement are  now  operating  at  or  near  present  capacioy.     If  the  increases 
had  been  more  marked  in  building  construction  oxA  in  some  kinds  of  capitrl 
goods,  the  voliome  of  which  has  been  relatively  low,  continuauice  of  such 
increases  over  a  longer  period  would  have  been  more  probable. 

Comparisons  of  the  operations  of  recent  months  with  those  of  similar 
periods  in  other  years  indicate  that  in  general  the  production  of  consiamers' 
goods  has  been  relatively  high,  while  the  production  of  some  kinds  of 
capital  goods  as  well  as  residential  construction  is  far  below  the  levels 
previously  attained,  and  below  the  point  which  it  may  well  reach  some  time 
during  the  present  upward  phase  of  the  business  cycle.    Building  construction, 
in  particular,  V7hile  it  hr.s  been  slightly  above  the  corresponding  months 
of  1936,  has  not  ejcperienced  the  sharp  rise  which  was  rjiticipated  by  most 
obser-/ers  for  1937.    Increases  in  privately  financed  construction  have  been 
m.ore  or  less  offset  by  decreases  in  constiniction  publicly  financed.  Because 
many  commodities,  such  as  steel,  are  used  extensively  in  the  production  of 
both  consumers'  and  capital  goods,  it  is  diffic-alt  to  construct  index 
nuTibers  of  production  for  these  two  groups  of  products.    The  items  in  the 
following  table,  however,  give  some  indication  of  these  trends.    It  should 
be  noted  that  the  population  has  increased  since  1929,  the  base  year  in 
this  table,  ajid  that  if  adjustments  were  made  for  this  fact  the  increases 


ti\^?o^S>*^nf??^4.^^2?  would  be  less  marked.  The  comparison  of 
lines  ot  activity,  however*  is  not  materially  affectM  by  this 


different 
condition* 
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Index  numbers  of  vohjne  of  production  or  consumption 
of  selected  comiTiodities 


:  First  quarter  

Item                                     j_      1933  :       1936  ;  1937 
 ;   ""(First  quarter  of  1929  ^  IGC) 

• 

Products  bought  largely  by  consumers:  : 

Cotton  consumption  :  74  86  112 

vVool  consumption   :  62  112  129 

Rpyon  deliveries   :  105  175  199 

Silk  deliveries   :  76  69  80 

Shoe  production   :  _     91  118  142 

G-asoline   :  '     89  114  129 

Tobacco,  products   :  84  112  126 

Vacu^an  cleaner  shipments   :  47  107  142 

Sales  of  books   :  68  119  143 

Uew  passenger  car  registrations   ;  28  84  103 

Hosidential  contracts  owarded  :  8  26  47 

Products  bought  largely  by  business  men:: 

Machine  tool  orders   :  6  61  108 

Value  of  contracts  awarded-  : 

Public  works   :  50  111  83 

Public  utilities   :  16  49  76 

Other  nonresidential  (1930  =  100)   ..:  18  53  57 
Freight  car  orders  (1929  monthly  : 

average  =  100)   :  0  32  99 

Locomotive  orders  (1929  monthly  : 

average  =  100)   :  1  26  36 

Foundry  equipment  -    new  orders   :  16  60  125 

Conur.ercial  car  registrations   :  29  '  124  135 

—  ■  ■■        ■  —  . —  •   _  _  

Based  on  data  published  in  Federal  Eeserve  Bulletin  .and  Survey  of  Current 
Business. 


iiTliether  or  not  the  leveling  off  of  the  trend  of  industrial  activity 
which  no\7  seems  to  be  taking  place  will  develop  this  sur.nner  into  a  serious 
interruption  of  the  longer-time  cyclical  upswing,  as  many  business  forecasters 
now  predict,  or  is  merely      temporary  m.inor  slo.ckening,  will  depend  upon 
several  conditions.    Government  spending  has  been  responsible  for  a  con- 
siderable p.art  of  the  increr.se  in  purchasing  power  and  general  improvement 
to  date,  but  this  kind  of  spending  may  be  materially  curtailed  during  the 
next  year,    private  spending  for  construction  and  capital  goods  will  have 
to  increase  materially  to  offset  decreased  government  spending,  if  general 
business  activity  is  not  to  be  effected.    Thus  far,  evidence  pointing  to 
large  increases  in  business  spending  for  rehabilitation  and  expansion  of 
productive  facilities  in  the  near  future  is  not  particularly  convincing. 
New  financing  for  such  purposes  recently  has  been  of  negligible  rjnount. 
Hosidential  building  prospects  for  this  year  are  less  promising  than  before 
tne  recent  large  increases  in  construction  costs,  although  increased  activity 
in  tne  constraction  industr;y'  in  early  May  has  been  \inoff icially  reported. 
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FOREIGN  DET/iAlID 

No  changes  of  immediate  importance  in  tnc  foreign  dcraand  situation 
have  occurred  since  the  April  issue  of  this  report.    There  have  been  some  indi 
cations,  however,  of  a  gradual  alteration  in  the  '.7orld  trade  situation  which 
may  be  of  considerable  long-time  significance  to  American  farmers. 

Daring  periods  of  declining  world  prices  of  commodities  and  general 
business  recession,  governments  arepresscd  to  "protect  homo  markets"  against 
foreign  competition  ajid  hold  up  prices  of  coiunoditiec  produced  at  home. 
This  pressure  is  experienced  in  countries  in  which  a  considerable  portion 
of  doraestic  consumption  is  imported,  as  T/ell  as  in  others  where  the  interests 
of  consumers  are  less  apparent.    The  response  to  this  pressure  is  the  general 
erection  of  barriers  to  imports,  which  become  barriers  to  exports  by  other 
countries,  and  result  in  the  general  interruption  of • world  traae.    As  a  result 
those  v;ho  sought  the  "protection"  may  find  themselves  in  a  less  fr.vorablo 
position  than  they  would  heve  if  it  had  not  been  .^p-anted. 

During  periods  of  rising  business  activity  and  comanodity  prices  the 
need  for  measures  of  this  kind  becomes  less  cpparent,  the  cost  of  living  rises 
consumers  rather  than  producers  seek  to  protect  their  position,  and  demands 
for  im.port  barriers  decrease.    During  the  present  world  recovery  movement 
the  removal  of  barriers  to  international  trade  hos  been  slow,  and  world  trade 
has  not  increased  in  proportion  to  the  general  v/orld  economic  improverxnt. 
Recently,  however,  there  have  been  signs  that  the  process  of  relaxin'-  trade 
barriers  is  on  the  way.  • 

While  wheat  may  not  be  typical  in  this  respect,  it  miay  serve  as  an 
illustration  of  a  general  trend  which  is  much  less  evident  in  comiection  vrith 
other  commodities.     In  Germany  the  import  duty  on  wheat  has  boon  reduced  for 
the  first  six  months  of  the  present  year,- -although  imports  still  arc  subject 
to  various  restrictions.     The  license  tax  on  wi.cat  imports  for  flour  in  Sweden 
has  been  reduced,  although  the  customs  duty  v/as  retained  and  80  percent  of  the 
wheat  milled  must  be  domestic  wheat.    The  surtax  on  hard  wheat  and  wheat  flour 
imported  into  Denmark  was  abolished  as  of  January  30,  1937,  and  the  monopoly 
tax  on  imports  of  7/heat  into  the  Nctherlcjids  was  reduced.    The  license  tax  on 
wheat  imported  into  Belgium  and  the  import  duty  on  wheat  in  the  Irish  Free 
State  were  abolished,  and  import  duties  on  this  comjiodity  in  Spain  ajnd 
Itrly  were  reduced.     The  shortage  of  wheat  in  some  of  these  countries,  as 
contrasted  with  the  bumper  crops  of  several  years  r,go,  no  doubt  has  been 
Icrgely  responsible  for  the  change  in  policy.    The  latter  also  m.-y  reflect 
changing  world  economic  conditions,  and  a  growing  realization  that  national 
self-sufficiency  is  not  as  advantageous  as  it  has  been  pictured  in  most 
countri  OS. 

Economic  conditions  in  Japrai  appear  less  favorable,  accordin,^.;  to 
recent  information  received,  as  a  result  of  rising  prices  of  imports  rxd 
living  costs.    The  depreciation  of  the  yen  since  1951  has  been  accompanied 

mTvrked  rises  in  import  prices  relative  to  export  prices,  and  an  in- 
creasingly larger  volume  of  exports  has  been  needed  to  buy  a  -^ven  quantity 
^f  imported  raw  material.    Such  a  situation  is  very  important  to  a  country 
like  Jr.pan,  which  must  depend  upon  other  countries  for  many  of  its  raw 
mr.torials.    V/age  rates  are  ne-ar  the  depression  lo;  ,  whereas  livin-  costs 
hrve  been  rising  since  1932  v.'ith  a  sharp  increase  in  recent  months. 
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V.^OLES.J.E  PRICES 

Th.0  gc:\QTrJl  level  of  v,'holos"lc  prices  in  the  United  St-.tes  declined 
o.  little  each  uook  Trorn  cc.rly  April  to  early  I'ry,  v/hon  it  ■>7' s  87  percent  of 
the  1926  cvcrnge.    Lov/er  prices  for  some  fcjra  prod^'cts  arc  likely  r:ith- 
tho  shift  to  the  noT:  crop  be  sis,  but  no  iiK-.rkod  docliuos  in  the  Gonerc.l  le-'ol 
of  prices  vxo  expected  in  the  next  fe".?  months. 

I5ost  of  the  price  recessions  in  tho  Irst  month  reflected  ?.  drop  of 
5  percent  in  prices  of  farm  products  end  of  4  percent  in  prices  of  foods. 
Prices  of  co'm.ioditius,  other  then  frj-m  products  and  foods,  have  fluctuated 
rithin  a  narrov;  ran^^e ;  slight  adrances  in  prices  of  hides,  fuel,  .' nd  li(£;hting 
m,atcrials  v/cro  offset  by  lov/er  prices  of  chemicals  and  drugs,  and  metals. 

The  ratio  of  uholesalo  prices  of  farm  products  to  v;holcsr.le  prices  of 
nonajriculturcl  products  for  the  v:Gok  ended  May  8  uas  98  percent  of  tho  pre-v,^ar 
arera?70  compared  v;ith  the  recent  hif^h  of  lOo  in  early  April  and  90  a  year 
earlier . 

Tho  recent  decline  of  v/holesalo  prices  in  the  United  Strtes  was 
accompanied  b;'-  lower  prices  in  the  major  foreign  countries.     Prices  in 
-jnjland,  Canada,  Frrnce,  and  Germany  hare  declined  moderatel;-  since  their 
recent  peak  in  late  March  or  early  April.    Before  the  present  set-back,  prices 
in  France  had  been  increasing  more  rapidlj-  than  those  in  other  countries,  with 
a  gain  of  50  percent  since  April  1936.    Prices  in  Belgiiam  and  the  "cthcrlands 
in  the  last  12  r.onths  have  increased  about  half  as  rapidly  as  those  in  irrrr.ce. 

The  combined  index  of  wholesale  prices  in  the  currencies  of  seven 
foreign  countries  --/hich  arc  im.portant  markets  for  American  farm  products, 
advanced  sharply  in  Flarch  to  87  percent  of  the  1926  averaj^e,  coi.aparcd  with 
74  percent  a  year  earlier.    Since  then  declines  have  occurred. 


PRICES  RECEIVED  P^lID  BY  IMERS 

The  general  level  of  prices  received  by  farmers  for  farm  products  in 
mid-j:,pril  v;as  130  percent  of  pre-war,  com.paa:-od  with  123  percent  in  Larch, 
127  in  February,  and  105  in  April  1936.    Prices  paid  by  fajrmers  for 
commodities  have  risen  appreciably  in  recent  months  to  134  percent  of  the 
pro-war  averrge  in  April,  compared  with  121  percent  a  year  earlier.    The  ratio 
of  prices  received  to  prices  paid  by  farmers  in  April  was  97  percent  of  the 
pre-wcjT  average,  the  same  as  in  March,  as  compared  -..'ith  the  recent  high  of 
101  (revised  figure)  in  January  and  87  in  April  1936. 

Changes  in  m.arket  prices  between  April  and  Ilay  indicate  that  the  general 
level  of  prices  received  by  farmers  in  mid-May  is  somov/hat  lower  than  a  month 
earlier.    V.licat,  cotton,  cattle,  lambs,  eggs  and  potatoes  appear  to  be  lower; 
fruits,  poultry  and  dairy  products  a^rc  higher;  while  wool  and  hoas  are  about 
tho  s'"me. 

The  outlook  for  the  co •.inod i t i e s  indicated  in  this  report  pointsto 
some  further  lowering  of  the  gener' 1  level  of  prices  rocci'cd  by  farmers 
during  the  next  few  montjis. 
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FAS},1  INCOME 

A  fairly  "7611  sustained  vol-orne  of  mo.rke t i s  of  the  more  important 
farm  products,  as  well  as  a  further  advance  in  -orices  received  "by  farmers, 
v/ere  the  most  important  features  of  the  farm  income  sitxia.tion  in  April. 
Preliminary  indications  as  to  m.arketin^s  of  farm  products  "ooint  to  a  less  than 
usual  dccrerse  in  the  month's  income  from  farm  marketintjs.     Cash  farn  income 
from  sales  of  farm  products  in  A-oril  'jas  somev/hat  less  than  in  Harch  "but 
substantially  greater  than  in  April  1936.     Government  payments  to  farmers  this 
April  also  v/cre  larger  than  in  Ar)ril  last  year. 

The  volume  of  grain  marketing's  ras  only  slightly  less  than  in  I/Iarch 
while  marketing's  of  cotton  and  meat  anim.als  decreased  "by  a  less  than  the  usual 
amount.     Fprm  product  prices  advanced  from  Mrrch  15  to  April  15  and  as  of  the 
letter  date  the  index  of  prices  received  "by  farmers  re^'chcd  130  percent  of 
the  pre-war  level,  or  the  highest  level  for  that  date  since  1930,  Compared 
v/ith  April  1936,  gains  in  income  '.vere  recorded  this  April  in  all  major  groups 
of  comr/iOdities.     '^heat,  cotton  and  potatoes  made  the  largest  increases.  Corn 
•/.'as  the  onl5'  major  product  for  which  income  fell  materially  belov/  that  of- 
April  1956  because  of  smaller  sales,  while  income  from  hogs  was  practically 
the  same  as  in  A'oril  last  year. 

As  prices  of  farm  products  d-oring  the  next  several  months  probably  will 
continue  to  avera^,e  considerably  higher  than  in  the  same  months  last  year 
and  as  Government  -oayriients  to  farmers  probably  will  be  as  large  or  larger, 
total  cash  farm  income  during  M^y.  and  June  is  expected  to  be  higher  than  in 
the  some  months  last  year.     While  the  gain  in  income  from  farm  m,?rketings  in 
this  period  over  a  year  earlier  ney  not  be  as  large  as  the  gain  in  the  first 
4  months  of  the  current  year,  cash  f^rm  income  for  the  first  half  of  1937 
v/ill  be  materially  larger  than  in  the  first  6  months  of  1956. 

WHEAT 

Indications  continue  to  point  to  a  total  United  States  wheat  production 
considerably  in  exces;:^  of  domestic  rcquirem.ents.     Hov/ever,  with  world  stocks 
reduced  to  belov;  normal  as  the  result  of  3  successive  years  of  small  world 
wheat  production,  United  St-tes  surplus  supplies  this  year  should  be  readily 
absorbed  in  foreign  markets. 

The  necessary  adjustment  of  prices  of  domestic  export  ty^es  relative 
to  •i7orld  v/heat  price  levels  has  lar^:ely  talccn  place,-  and  domestic  -orices  from 
now  on  v/ill  tend  to  be  dominated  by  the  same  factors  as  influence  v/orld  prices. 
TJith  small  stocks  in  both  exporting  and  im-oorting  countries,  prices  in  1337-58 
will  be  hi,.,hly  dependent  upon  the  size  of  the  1937-38  v.'orld  croTD. 

Present  prospects  indicate  that  it  is  not  unlikely  that  world  pro- 
duction in  1937-38  will  be  large  enough  fully  to  satisfy  usual  world  require- 
ments.    If  the  crop  is  not  materially  in  excess  of  average  disappearance, 
1937-38  prices  in  importing  countries  m.ay  be  expected  to  average  about  the  sane 
as  in  1936-37,  with  prices  of  domestic  hard  red  winter  and  soft  white  wheat 
lower  than  -orices  in  importing  countries  by  the  amount  of  the  ship-oing  differ- 
ential.   Another  small .world  crop,  increased  demand,  or  a  materially  higher 
•general  price  level  would  be  expected  to  result  in  oven  higher  foreign  prices 
in  1937-38  than  in  1936-37. 


During  the  pnst  month  doiicstic  and  foreiu'r.  wheat  prices,  influenced 
lar.-cly  liy  fAVoral)le  new  crop  prospects,  ccntirracd  the  decline  which  started 
in  early  April.     For  the  week  ended  U^r  3,  Livcryjool  July  contracts  were  1-Z 
cents  lower  than  for  the  week  ended  Aoril  10,  while  No.  2  H-^rd  Winter  at  Kansas 
City  and  No.  2  Hed  Winter  at  St.  Louis  each  declined  oji  average  of  10  cents, 
T7ith  worl-d  stocks  at  the  lowest  level  of  recent  years,  prices  nay  be  expected 
to  he  \inusually  sensitive  to  new  crop  prospects.     In  years  in  which  crop 
prospects  continued  favorable,  June  prices  have  £;enerally  averaged  lovYer  than 
I.Iiy  prices.  •  ' 

COPvN  Aim  OTHEH  FEED  C-iiAINS 

Daily  corn  prices  fluctuated  widely  durin^-  -the  last  half  of  A\oril  and 
the  first  week  of  Llay,  "but  net  v/eekly  chan^^es  were  comparatively  small.  The 
weekly  averai:e  prices  of  No.  3  Yellow  corn  and  No.  3  '..'hite  oats  at  Chice^cp 
declined  sli£-htly  from  the  v/eek  ended  A-oril  10  to  the  week  endec'  I/Iay  8,  while 
the  price  of  No.  3  barley  at  IIinnea"oolis  shov/ed  some  iraprovenent. 

From  now  on  corn  r)rices  v/ill  be  influenced  to  an  increasin.;^  de^;ree  by 
nev;  crop  rrcwin.T  conditions.     The  price  of  corn  is  expected  to  re;nain  hi^h 
relative  to  prices  of  sm.all  ;~rains  durin:;  the  summer  months.     Prospects  for 
the  1937  oats  and  barley  crops  are  now  a  dominant  factor  influencing;  prices  of 
these  ^i.rains,  and  declining-  prices  nro  in  prospect  if  production  is  nc?r 
averaci'e.     On  llry  1  pasture  conditions  for  the  entire  country  v/ere  about  13  per- 
cent below  aver-^e;  conditions  were  m.ost  unfavorable  in  the  Testern  Corn  Belt 
States  where  temperatures  have  been  belo\7  avcra-:e  and  pastures  are  still 
suffering  from  the  severe  drourdit  of  last  year.     Livestock  feeding  ratios  have 
remained  unfavorable  and  a  further  v/eaJceninc  of  demand  from  livestock  producers 
seems  probable  when  the  sprin.:;  forage  crops  have  m-de  sufficient  :.;rov/th  to 
supply  a  lar:..er  proportion  of  their  feeding;  needs.     Imports  of  corn  in  March 
totaled  about  9,500,000  bushels,  which  is  lar^-cr  than  in  any  other  month  of 
the  present  marketing  year. 

Corn  prices  have  been  supported  during  the  past  fev  weeks  a'oparentl^'-  by 
the  fact  that  supplies  of  corn  on  many  farms  have  reached  such  a  low  point  that 
producers  are  reluctant  to  market  any  possible  surplus  until  their  feeding  re- 
quirements for  the  remainder  of  the  year  are  m^ore  definitely  known.  Further- 
more, demand  from  corn  industries  has  been  active',  and  comer cial  stocks 
declined  during  April  despite  prevailing  high  prices. 

Some  support  to  corn  prices  may  have  been  given  by  the  uncertainty  of 
new  crop  prospects.     Planting  in  m.ost  of  the  ar.r)ortnnt  producing  areas  has 
been  retarded  by  unfavorable  we-ther  conditions,  and  spring  farr;.  work  is  esti- 
mated to  be  one  to  two  weeks  late  throughout  r.ost  of  the  Middle  7est. 

COTTON 

Spot  cotton  prices  at  the  ten  markets  declined  considerably  during 
Ar)ril,  recovered  slightly  in  the  first  week  of  I'ay  and  declined  again  the 
following  week.     The  hi ah  for  the  month  of  April  was  14.82  cents  on  April  1 
and  the  low  13.05  on  the  29th.     The  average  for  the  month  was  13.91  cents  con- 
pared  with  14.15  in  Ilarch  and  11.57  cents~in  April  1936.     The  average  for 
the  week  ended  May  8  was  13.36  cents  and  for  the  4  days  May  9  to  13,  inclusive, 
13.05  cents. 
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The  Commodity  Credit  Comoratipn  announced  on  May  7  that  requests  for 
releases  totalin~  1,300,000  bales  of  loan  cotton  had  been  received  throu^ 
May  6.     This  means  that  stocks  of  government  financed  spot  cotton  are  doTvn 
to  slightly  less  than  1,700,000  bales.     Government  financed  stocks  have  been 
reduced  by  half  since  the  beginning  of  the  present  marketing  season. 

Domestic  mills  cons'dmsd  719>OOC  bales  in  April.     Consumption  r/as 
smaller  than  in  March,  partly  because  of  fe-'er  working  days.     Total  utiliza- 
tion in  the  9  months  ended  April  v;as  6,011,000  bales.    A  continued  high  level 
cf  mill  activity  was  made  possible  by  the  backlog  of  unfilled  orders  which 
is  still  comparatively  large.     It  is  reported  by  the  trade  that  mill  sales 
of  goods  during  April  and  the  first  part  of  May  ^.'ere  considerablj''  below  mill 
output.     It  is  common  for  buyers  to  hold  off  during  a  declining  cotton  market 
just  as  the  reverse  is  true  of  a  strong  market.    April  exports  of  373.000 
bales  V'reve  slightly  larger  than  exports  in  the  corresponding  month  last  year. 
This  is  the  fourth  consecutive  month  in  "hich  exports  have  been  about  the 
same  as,  or  larger,   than  a  year  earlier.     Total  experts  in  the  9-nionth  period 
through  April,  hov/ever,  r^ere  8  percent  less  than  shipments  in  the  correspond- 
ing period  last  season. 

WOOL 

The  domestic  wool  sit-uation  has  not  changed  materially  in  the  past 
month.    A  large  part  of  the  new  domestic  clip  has  been  sold  at  prices  some- 
what higher  than  those  of  a  year  earlier  and  higher  than  at  any  time  since 
1929.     Demand  for  wool  in  both  domestic  and  foreign  markets  has  been  strong 
this  year  and  world  supplies  are  below  average.     Supplies  later  in  1937. 
however,  will  be  governed  by  the  new  clip  in  the  Southern  Hemisphere  which 
will  become  available  in  the  late  summer  and  early  fall.     Little  change  in 
dom,estic  wool  prices  is  probable  during  the  next  few  months. 

Trading  in  spot  wools  in  the  domestic  market  was  very  light  in  April 
and  pri-^es  were  largely  nominal  and  tmchanged.    Prices  paid  for  new  clip 
wools  in  producing  areas  the  latter  part  of  April  showed  little  change  com- 
pared with  late  March  quotations.    Wool  prices  in  foreign  markets  were  firm 
to  slightly  higher  in  April,  but  weakened  slightly  in  early  May. 

Consuraotion  of  wool  by  United  States  mills  in  the  first  quarter  of 
1937  ^'as  greater  than  in  the  first  quarter  of  any  year  since  I923.  Althou^ 
there  is  as  yet  no  indication  of  a  reduction  in  mill  consixroption  in  this  co\m- 
try,   it  is  possible  that  the  high  activity  in  recent  months  may  have  been  at 
the  expense  of  af^tivity  later  in  the  year. 

Stocks  of  apparel  wool  held  by  United  States  dealers  and  manufacturers 
on  March  27  totaling  about  120,000,000  pounds  scoured  basis  were  lU  percent 
larger  than  a  year  earlier.     The  reduction  in  supplies  in  Southern  Hemisphere 
exporting  countries,  however,  at  the  beginning  cf  April,  was  much  larger  than 
the  increase  in  stocks  in  this  country.     The  133^31  selling  season  was 
practically  ovpr  in  the  Southern  Hemisphere  at  the  end  of  April. 
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An  advance  in  hog  prices  eq-'jial  tc  abi-^ut  the  usuixl  Geasonal  rise  ap- 
pears in  prospect  this  s"UOTier  in  view  of  the  probable  seasonal  red"actir\n  in 
hog  slaughter  during  this  perird.     The  relatively  large  stocks  of  hrgs  prpd- 
ucts,  especially  lard,  in  storage  and  the  large  increase  in  hrg  marketings 
during  the  last  U  months  rver  those  of  a  year  earlier  prevented  the  usual 
spring  advance  in  hog  prices.    Although  the  spring  pig  crop  of  this  year 
probably  will  be  smaller  than  -^hat  '  pf  1936,   the  cr?!p  farrowed  next  'fall  is  ^ 
expected  t«  be  larger  than  that  of  last  fall,  if  1S37  c«rn  yields  are  aver- 
age or  better. 

Although  hog  prices  in  April  avc-raged  slightly  Ic-er  than  in  March 
they  were  little  different  from  those  of  other  months  rf  this  year.  Ihe 
weekly  average  price  nf  hogs  at  Chicago  has  fluctuated  around  $1^.0'^  per 
hundred  pounds  since  the  beginning  r^f  1937.     Steady  hog  prices  and  ad- 
vancing --orn  prices  in  March  or  April  resulted  in -a  hog-corn  price  ratio 
much  below  average  and  near  the  lowest  on  record  far  these  months.  This 
unfavorable  ratio  has  been  reflected  in  earlier  than  usual  marketings  flf  fall 
pigs  this  spring. 

Inspected  slaughter  -^f  hogs  in  April,  totaling  2,81(^,000  head,  was 
slightly  smaller  than  for  March,  but  it  was  about  10  percent  larger  than  that 
rf  April  last  year.     In  every  month  thus  far  in  the  current  hog  marketing 
year,  beginning  last  October,  hog  slaughter  has  exceeded  that  '^f  the  c-^rres- 
pmding  month  a  year  earli;:r.     The  larger  slaughter  thus  far  in  193^-37  re- 
flects not  only  the  increase  in  the  pig  crops  of  1936  over  those  rf  1935  '^^^ 
alst  earlier  marketings  of  hcgs  this  year,  resulting  frrm  the  shortage  and 
high  pri-es  ef  feed  grains.     If  cvr-p  conditions  are  favorable  this  siMimer 
it  seems  probable  that  hog  slaughter  in  the  remainder  of  the  miirketing  year 
{'■xp  tc  September  30)  "■'ill  be  smaller  than  a  year  earlier.     Total  supplies 
cf  h*g  pr(rducts  in  this  period,  hrwever,  will  be  larger  than  in  the  same 
month  of  1936  because  of  the  very  large  stocks  of  hog  products  now  on  hand. 

CATTLE 

'^7ith  small  marketings  nf  grain-fed  cattle  in  pr-»spect  for  the  re- 
mainder ^f  1937,   it  is  probable  that  prices  of  the  better  grades  will  be ^ 
higher  in  the  late  svjmQer  than  a  year  earlier,  and  possibly  higher  than  in 
the  early  spring  of  this  year.     Prices  of  bio  lov;er  grades  of  slaughter 
cattle  may  decline  less  than  the  us^aal  seasonal  amount  this  summer  and  fall 
because  of  the  relatively  strong  demand  for  moats  and  hides,  end  the  in- 
f^rease  in  demanl  for  replacement  cattle  in  prospect  if  feed  crop  conditions 
are  ab'>ut  normal. 

Prices  of  the  better  grades  of  slaughter  steers  at  Chicagc  averaged 
slightly  lower  in  April  than  in  March.     The  supi^ly  (^f  heavy  well-finished 
steers  was  small,  however,  and  substantial  premiws  were  offered  for  su^"h 
kinds.     The  top  price  of  slaughter  steers  at  Chicago  in  April  was  $l6.60^ 
per  lOf  po-^onds,   the  highest  price  paid  at  that  market  since  193^ I  ^'^'^^  prices 
cf  heavy  steers  declined  sharply  in  early  May.     Slaughter  supplies  of  jo^s 
end  heifers  --ere  relatively  small  in  April,  and  prices  of  such  cattle  ad- 
vanr^ed  moderately.    Because  nf  the  high  level  of  feed  prices  end  the  rela- 
tively high  prices  for  slaughter  cattle,  there  was  little  competiti.7n  for 
feeder  cattle  during  the  month. 
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The  nuribcr  of  oattlc  slaughtered  under  Federal  inspection  in  April,  • 
totaling  802,000  head,  v/as  3  percent  snallor  than  in  March  and  1  percent  snallor 
than  a  year  earlier.     Although  the  inspected  slaughter  of  calves  in  April 
usually  is  the  largest  for  any  month  of  the  year,  the  number  slaughtered  in 
April  this  year  was  1  percent  snialler  than  the  unusually  large  slaughter  in 
March.  Ncvprthclcss ,  inspected  calf  slaughter  in  April,  totaling  5Q3tf^<^<^  head, 
was  12  percent  larger  than  a  year  earlier,  and  again  the  largest  for  the  r.ionth 
on  record* 

LA^tBS 

As  the  early  spring  lanb  crop  is  sonewhat  smaller  than  last  yonr  and  is 
late  in  most  areas,  it  is  probable  that  marketings  of  lanbs  will  not  show  much 
increase  befo^re  July,     Ordinarily  prices  of  nev;  crop  lambs  bCgiQ  to  decline  m 

early  June ,  "but  it  is  expected  that  the  seasonal  decline  in  prices  this  sunjuer 
will  cccur  'later  than  usual. 

Prices  of  fed  lar:^s  advanced  the  first  3  weeks  of  April  to  a  level  slightly 
higher  than  that  reached  in  mid-March.     The  top  price  of  fed  woolcd  lambs  of 
$13.35  at  Chicago  v;as  the  highest  for  the  month  since  1929.     Prices  of  spring 
lambs  also  advanced  in  the  first  half  of  April,  but  prices  of  both  fed  lar.ibs 
and  spring  lambs  declined  in  late  April  and  early  May.    Prices  of  shorn  lambs  ^ 
sold  from  $1.50  to  $2  below  comparable  grades  of  wooled  lambs.     Ordinarily  prices 
of  fed  wooled  lambs  sell  at  prices  sonewhat  lower  than  spring  Innbs,  but  because 
of  relatively  high  prices  of  wooled  pelts  this  year,  prices  of  the  two  kinds  of 
lambs  have  been  about  the  same. 

Slaughter  of  sheep  and  lambs  under  Federal  inspection  in  April,  totaling 
1,334.000  head, was  2  percent  larger  than  for  March  and  5  percent  larger  than  for 
April  1936,    Marketings  of  fed  lambs  decreased  sharply  during  the  month,  and  the 
narket  movement  of  such  lambs  has  been  about  completed.     The  reduction  m  supplies 
of  fed  lai-jbs  during  the  month,  however,  was  offset  by  a  sharp  incieasc  in  marketing, 
of  grass-fat  yccxlings  from  Texas  and  by  larger  marketings  of  spring  lambs. 
Eastern  shipmont^f  California  laxibs  in  April  were  indicated  to  be  about  half  as 
large  as  those  of  last  year,  but  drying  ranges  in  northern  California  m.ay  accolerat 
the  movement  of  the  balance  of  this  year's  reduced  spring  lamb  crop  from  that 
State.     The  movement  of  Texas  yearlings  and  wethers  probably  will  continue  large 
through  June,  but  supplies  of  new  crop  lambs  are  expected  to  bo  smaller  than 
average  until  July,  at  least. 

BUTTER 

Butter  production  continues  relatively  low.  being  somewhat  less  than  a  year 
-earlier,  and  except  for  1935  the  lowest  since  1930.     In  contrast  with  the  relative- 
ly iow  production,  the  movement  of  butter  into  consuming  channels  has  been  con- 
siderably larger  than  a  year  earlier,  and  storage  stocks  have  been  reduced  rapidly. 
The  larger  movement  into  consuming  channels  has  occurred  even  though  retail  prices 
have  l»een  considerably  higher  than  a  year  earlier.     It  seems  probable  that  consumer 
expenditures  for  butter  during  the  remainder  of  1937  will  average  higher  tnan  in 
1936, 
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Butter  prices  declined  somewhat  nore  than  usual  from  March  to  April. 
Prices,  hov/evcr,  arc  still  considerc.'bly  higher  than  a  year  ago.     The  price 
of  butt  erf  at  is  unusually  low  in  relation  to  feed  grains,   and  also  low  in 
relation  to  noat  aninals.     These  low  prices  of  buttcrfat  in  relation  to  feeds 
villi  probably  continue  until  new  crops  are  availablg^ 

Pastures  inprovcd  in  April  but  the  condition  on  May  1  was  decidedly  be- 
low average.  If  pastures  are  average  or  better  during  the  coning  sunner,  butter 
production  probably  will  be  considerably  greater  than  in  the  suoner  of  1936. 
The  inprovenent  in  the  purchasing  power  of  consuncrs,  however,  v/ill  offset  in 
large  part  the  effect  of  the  larger  production  on  prices. 

POULTRY  Jtm  EGGS 

The  farn  price  of  eggs  changed  little  fron  March  15  to  April  l5  while 
the  market  price  declined.     In  most  years  prices  begin  to  rise  by  Jmie,  and  by 
December  have  doubled,    V/ith  storage  stocks  of  eggs  continuing  to  accunulate 
above  last  year's  level,  it  is  doubtful  that  the  seasonal  increase  in  farn  prices 
of  eggs  this  year  -.viil  be  as  great  as  average.  The  reduced  hatch  now  expected 
will  tend  to  reduce  fresh  supplies  of  eggs  to  sone  extent  during  the  fall  of  1937* 
but  it  is  not  likely  to  completely  offset  the  price-depressing  effect  of  the 
storage  stock.     In  early  1938,  however,  with  eggs  fron  the  reduced  1937  crop  of 
pullets , a  major  source  of  supply,  prices  nay  be  expected  to  exceed  those  of 
early  I937. 

The  grcater-than-average  rise  in  the  farm  price  of  chickens  this  spring 
is  largely  due  to  the  strong  consumer  demand  for  poultry.     In  other  years  similar 
to  1937  in  regard  to  good  dei-iand  and  low  fresh  supplies,  there  has  been  either 
no  seasonal  decline  after  June  or  only  a  very  slight  one.     Such  a  year  v;as  1935* 
The  distinguishing  feature  of  1937,  however,  is  the  large  stock  of  frozen  poultry 
:nov/  in  storage;   stocks  in  1935  v/ere  much  smaller.     While  the  net  effect  of 
stronger  demand  and  larger  stocks  would  tend  to  result  in  a  less-thr.n-averagc 
seasonal  decline  in  the  farm  price  of  ch:c-kens  this  summer  and  fall,  any  un- 
usually heavy  culling  of  laying  flocks  this  summer  would  prob  ably  cxuse  a  sharp 
but  temporary  decline  at  that  time. 

CITRUS  FRUITS 

Oranges :     Prices  of  all  oranges  continued  high  during  the  past  r.onth. 
California  Valencias  boran  the  season  in  late  ;.:-ril  v/ith  prices  near  those  of 
California  Navels  and  s«uowh.\t  higher  thr?rL  U!j>-,al„     Thu  total  supply  of  California 
Valencias  available  for  i/iipment  during  the  remainder  of  the  season  is  estimated 
to  be  about  20  percent  below  average,  and  it  sgsds  likely  that  the  seasonal  rise 
in  prices  of  this  variety  diu-ing  the  su::imer  will  be  somewhat  greater  than  usual. 

Total  shipments  of  all  oranges  to  date  are  about  the  same  as  for  the 
tcorresponding  period  of  last  year  and  the  I934-36  average.     The  decrease  in 
shipracnts  of  California  oranges  has  been  offset  thus  far  in  the  season  by 
larger  shipments  from  Florida  and  Texas. 
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G-rapef ruit;     Prices  of  grr.pefrait  f luctuo.ted  consideralDly  during 
the  po.st  month  but  the  general  movement  was  upward.     It  seems  likely  tV^-t 
a  further  seasonal  advance  will  occur  before  the  end  of  the  marketing 
serson. 

Weekly  shipments  of  Florida  grapefruit  continue  heavier  than  those 
of  last  yeo.r  or  the  1934-36  average.    Total  grapefruit  shipments  for  the 
season  through  April    are  more  than  50  percent  greater  than  those  of  last 
'  year  or  the  average. 

Lemons;     Prices  of  California  lemons  during  April  continued  higher 
than  usual  for  that  time  of  year,  rnd  in  view  of  the  very  small  crop,  they 
will  likely  malie  more  than  the  usuo.l  seasonal  rise  during  the  sumip.er, 

STRAmRRISS 

Strawberries  from  Louisia.na,  the  major  early-producing  State, 
began  to  move  in  volume  the  latter  part  of  April,  caoising  sharp  seasonal 
price  declines.     The  season  has  been  late  throughout  the  early  States 
this  year,  except  Florida,  and  present  indica.tions  are  that  shipments 
from  the  intermediate  States  also  will  be  a  little  later  than  usual.  As 
a  result  of  the  rather  irregu.lar  season,  it  seems  likely  that  there  will 
be  more  overlapping  of  marketings  from  the  various  States  during  late 
May  riid  early  June  this  year  thaji  usually  occurs.     Shipments  from 
Louisiana  are  not  ex2Dected  to  decline  much  before  the  last  week  of  May 
ajid  shipments  from  North  Carolina,  Tennessee  and  Arkajisas  probably  will 
still  be  moving  in  vol-ome  when  shipments  begin  from  the  intermediate 
States, 

La,rger  crops  than  last  year  o^re  forecast  for  several  of  the 
important  intermediate  States,  but  these  increo-ses  are  offset  aJmost 
entirely  by  ve^y  small  crops  in  llissouri  and  Illinois.     The  total 
intermediate  crop  is  estimated  to  be  about  2,000,000  crates,  about  the 
same  as  the  crop  of  last  year  and  considerably  below  average. 

The  price-strengthening  influence  of  a  total  crop  in  the  second 
early  and  intermediate  States  about  the  sajne  as  the  small  crop  of  la.st 
yea.r,  aaid  the  vaaterial  improvement  in  cons\imcr  purchasing  power,  may  be 
offset  by  the  tendency  for  shipments  to  pile  up  during  the  season.  It 
seems  likely,  however,  that  prices  of  strawberries  from  these  tv/o  groups 
of  States  will  avcr-ge  as  high  as  those  of  last  year. 

PIiACHES 

Production  of  peaches  in  10  Southern  St^^tes  is  forecr.st  at  about 
10,000,000  bushels,  which  is  27  percent  less  than  the  crop  of  last  year 
and  32  percent  below  the  1928-32  average.     It  now  appears  that  the  low 
temperatures  of  Febraary  and  March  caused  more  daoria.ge  than  was  evident 
a  month  ago.     In  California  the  May  1  condition  of  all  peaches  is  con- 
siderably better  thaji  the  condition  on  May  1,  193fi,  or  the  1928-32  avcr-ge 
May  1  condition. 
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POTATOES 

Potato  prices  during  the  first  part  of  May  recovered  much  of  the  loss 
9:cperienced  d'oring  the  latter  part  of  April.     Tlie  current  instability  of  potato 
prices  is  attributed  largely  to  the  shifting  of  the  principal  so-orce  of  sup- 
ply from  the  eld  to  the  new  crop.     The  usual  trend  of  prices  of  new  potatoes 
is  downward  from  April  until  late  summer.     The  rate  of  shipments  of  potatoes 
from  the  late  ITorthern  States  declined  sharply  during  the  past  month,  while 
that  from  the  early  Southern  States  increased.     Owing  to  the  lateness  of  the 
Louisiana  and  Alabama  crops,   there  was  a  lull  in  shipments  of  new  potatoes 
which  tended  to  strengthen  prices  generally.     Shipments  from  Florida  and  the 
lower  valley  of  Texas  are  about  completed  for  this  season,  while  those  from 
the  other  early  States  are  just  attaining  volume.     It  is  likely  that  the  mar- 
ketings from  these  States  will  continue  to  increase  sharply  during  the  next 
few  weeks  and  practically  supplant  the  movement  from  the  late  JJorthern  group 
d-iaring  the  next  month.    An  increased  acreage  was  planted  to  potatoes  in  all 
of  the  commercial  early  States  this  Sirason,  which  together  with  yields  above 
last  year  and  the  average,  indicate  a  total  supply  jf  nev  potatoes  about  one- 
half  again  as  large  as  the  I936  crop  and  four-fifths  larger  than  the  average 
crop  fcr  these  States.    Although  increases  in  production  this  year 
over  last  year  are  quite  general,  the  sharpest  increase  occorred  in  the  rap- 
idly developing  sections  of  California  "'here  production  increased  from 
5,695,000  bushels  in  I936  to  ir, 350,000  bushels  this  year.     The  l92g-32 'aver- 
age for  the  State  is  2,226,000  bushels.     This  large  supply  of  new  potatoes 
indicates  that  marketings  probably  will  be  unusually  heavy  during  the  next 
several  months. 

TRUCK  CROPS 

Price  advances  of  various  truck  crops  more  than  offset  declines  dur- 
ing the  last  month.     Because  of  the  retarded  development  of  crops  in  many 
areas  occasioned  by  unfavorable  growing  conditions  and  rain  damage  in  Southern 
States,   seasonal  declines  in  prices  of  a  number  of  commodities  were  checked 
or  delayed. 

Snap  beans,  beets,  cabbage,   carrots,   cauliflower  and  lettuce  -^re  the 
major  vegetable  crops  showing  price  advances  during  this  period.     Price  de- 
clines occiurred  in  the  markets  for  peas  and  spinach. 

Cabbage  prices  strengthened  as  supplies  from  the  early-producing  States 
tapered  off.  As  shipments  from  iJfississippi  and  other  second-early  States  gain 
in  vol'jme,  declining  prices  may  be  expected. 

As  a  result  of  imfavorable  growing  conditions  in  Texas  dui'ing  April , 
the  forecast  of  the  1937  production  of  onions  in  the  early  States  was  revised 
downward  and  is  now  indicated  to  be  37  percent  less  than  the  large  crop  har- 
vested in  1936.    Prices  of  both  old  and  new  crops  have  held  steady  in  recent 
weeks  and  lately  have  shown  firmness. 

As  the  season  progresses  and  marketings  attain  vol'ome  from  the  second- 
early  States,   seasonal  price  declines  may  be  expected  on  a  number  of  vegetable 
crops. 
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